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TESL ASSOCIATION OF ONTARIO

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31, 2008

TESL Association of Ontario was established in 1972 as a not-for-
profit organization serving the needs of teachers of English as a
Second Language. In its commitment to professional development and
advocacy, TESL Associlation of Ontario addresses the range of
competencies, experiences and issues which influence the success of
immigrants, refugees, visa students and others who learn English.

Significant accounting policies:

TESL Association of Ontario uses the deferral method of accounting
for contributions. Unrestricted contributions are recognized as
revenue when received or receivable. Interest income is recognized as
earned, based on the accrual method.

Capital assets are expensed as purchased.

Financial instruments of TESL Association of Ontario consists of cash
in bank, term-deposits, accounts receivable and acco8nts payable and
accrued charges. The fair value of these financial instruments
approximate their carrying values.

Credit risk for the organization does not exist, as all accounts
receivables have been received subsequent to the fiscal year end.

These financial statements include the revenue and expenses of the
following Affiliates:

Durham Hamilton-Wentworth
Kingston London

Niagara North York-York Region
Ottawa Peel/Halton/Etobicoke
Northern Region Waterloo-Wellington
Toronto Windsor

No statement of cash flows 1s presented as it would not add to the
disclosure of these financial statements.

TESL Association of Ontario is exempt from income taxes due to its
not-for-profit status under the Income Tax Act.

TESL Association of Ontario has entered into a new five year lease,
commencing April 1, 2005, paying a monthly rent of $ 3,150 plus
occupancy cost.

The operation of TESL Association of Ontario is dependent on the
income generated by the project revenues as provided by various
Government agencies as well as on membership and certification fees.

TESL Associlation of Ontario has $ 10,000 revolving overdraft
protection credit with the Canadian Imperial Bank of Commerce. If

and when this credit is used, interest is charged at rate of Canadian
Bank of Commerce’s prime rate plus .75%.



